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Scale research report - Update 

Healthy organic AUM expansion 

In H121, Lloyd Fonds (LF) expanded its assets under management (AUM) 
within the new core business to €1.97bn (from €1.66bn at end-2020) and it 
is aiming for €2.4bn by end-2021. While its recent growth was organic, LF 
continues to search for attractive acquisition targets within the wealth 
management segment with AUM of at least €1bn. In June 2021, LF 
launched a c €5m offering of participation rights in LAIC Capital, in the 
form of blockchain-based tokens, with proceeds expected to assist further 
development of its highly digitalised business segment. On the back of 
this multi-factor growth, LF still targets €7bn AUM in 2024 and an EBITDA 
margin of 45%. 

Improving top and bottom line in H121 
Due to robust AUM growth and favourable market conditions, LF’s revenues 
increased from €6.2m in H120 to €18.2m in H121, with c €15.6m attributable to 
management and performance fees. As this growth was only partially offset by 
higher cost of sales and personnel expenses, the H121 EBITDA and net income 
improved significantly to €7.2m and €3.7m, respectively (vs losses of €2.5m and 
€3.9m in H120). The operating cash flow in the period reached €13m (H120: 
outflow of €0.5m), which is close to the annual target range of €14–16m. 

LF’s fund performance driven by equity exposure  
LF currently manages eight active investment funds, with varying AUM and risk 
profiles. In 2021 to date, all of them have recorded positive returns, ranging from 
0.3% to 18.1%. The persistent record-low interest rate environment and post-
pandemic broad equity market rebound favoured equity funds, which posted the 
strongest returns in the period. LF addressed this by keeping a high equity 
allocation in its mixed funds. 

Valuation: Price to AUM ratio above peer average 
As LF seems to still be in the AUM expansion phase, its price to AUM ratio of 6.4% 
sits 1.4pp above the peer group average. The early stage of operations under the 
new business model results in a moderate earnings level, with significant growth 
potential expected by the market (according to Refinitiv consensus). Consequently, 
LF’s shares trade at a diminishing premium to peers, based on P/E multiples for 
2021–23e. However, the EV/EBITDA multiples for the same period imply an 
expanding discount to the peer group average. 
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Edison Investment Research provides 
qualitative research coverage on companies 
in the Deutsche Börse Scale segment in 
accordance with section 36 subsection 3 of 
the General Terms and Conditions of 
Deutsche Börse AG for the Regulated 
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Consensus estimates 
Year 
end 

Revenue 
(€m) 

PBT 
(€m) 

EPS 
(€) 

DPS 
(€) 

P/E 
(x) 

Yield 
(%) 

12/20 8.2 -5.1 -0.01 0.00 NM 0.0 
12/21e 33.4 3.8 0.10 0.00 92.3 0.0 
12/22e 41.9 7.5 0.33 0.03 29.2 0.3 
12/23e 52.9 12.6 0.49 0.03 19.6 0.3 

Source: Lloyd Fonds accounts, Refinitiv consensus as at 3 September 2021 
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H121 financials: Positive operating and net earnings 

LF completed the repositioning of its business model to an active liquid asset manager in FY20 and 
now focuses on expanding its core AUM, reaching €1.97bn at end-June 2021, compared to €1.1bn 
at 30 June 2020. The fully organic growth was driven by strong customer acquisition (c 70% of the 
increase) as well as healthy fund performance (30%), according to management. In H121 alone, 
AUM expanded by 18.7%, from €1.66bn at end-2020, with the investment fund segment reaching 
c €1.4bn, wealth management €430m (assisted by a few larger mandate wins) and AI-supported 
individual portfolio management (LAIC) €140m.  

H121 revenues were €18.2m (almost a threefold increase compared to €6.2m recorded in H120), 
with c €15.9m attributable to the new core business segment, LF Liquid Assets (€3.6m in H120). 
We note that SPSW Capital, the fund management subsidiary, contributed c €15.6m of 
management and performance fees, with a further €1.1m in sales commissions included in the LF 
Group total. The company also reported €1.1m in revenue from the real assets segment (vs €2.6m 
in H120), which consists of legacy assets in shipping, real estate, aircraft, etc, and is gradually 
being phased out. 

Higher overall fund volume fuelled an increase in cost of sales from €0.3m in H120 to €1.3m in 
H121 due to higher distribution fees. LF also reported c 16.3% y-o-y increase in personnel costs to 
€5.9m. However, it was attributable to the costs of the employee stock option programme and 
phantom stock plan for the management rather than employment growth (73 employees as at end-
June 2021 vs 72 a year earlier). Consequently, H121 EBITDA was €7.2m, compared to a loss of 
€2.4m in H120. LF significantly increased its financial results (financial income minus financial 
expenses), which was slightly positive in H121, against a negative €1.9m in H120. The 
improvement was assisted by the €6.7m growth in financial income, driven by a one-off revaluation 
to the fair value of LF’s two associate companies which were reclassified as financial assets. Based 
on our conversation with management, we understand this was related to a carrying value uplift of 
shipping assets held by these companies. Financial expenses included one-offs as well: an 
adjustment of the purchase price liability related to SPSW Capital (€4.9m) acquisition and interest 
expense on this purchase price liability (€1.1m). 

The net profit ex-minorities in H121 was €3.7m, compared to a net loss of €3.9m in H120. This 
helped increase equity to €47.2m at 30 June 2021 from 42.7m at end-2020, and improve the equity 
ratio to 42% (vs 37.6% at 31 December 2020). It is worth noting that the net profit attributable to 
SPSW minorities (LF holds a 90% stake in the business) amounted to €1.3m in H121.  

Exhibit 1: Financial highlights 
 €000s H121 H120 y-o-y 
Revenues 18,156 6,150 195.2% 
   LF Liquid Assets 15,870 3,562 345.5% 
   LF Real Assets 1,105 2,578 -57.1% 
   LF Group 1,181 10 NM 
Cost of sales (1,329) (254) 423.2% 
Personnel costs (5,896) (5,068) 16.3% 
Other operating result (3,945) (3,535) 11.6% 
Result from associates 228 209 9.1% 
EBITDA 7,214 (2,498) NM 
D&A (1,942) (1,794) 8.2% 
Operating earnings (EBIT) 5,272 (4,292) NM 
Financial income 6,884 233 2854.5% 
Financial expenses (6,859) (2,148) 219.3% 
Pre-tax profit 5,297 (6,207) NM 
Income tax (256) 2,437 NM 
Net profit 5,041 (3,770) NM 
Minorities (1,330) (154) 763.6% 
Net profit ex-minorities 3,711 (3,924) NM 
Source: Lloyd Fonds accounts 
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In the period, the company has slightly reduced its net debt from €12.4m to €11.5m. Meanwhile, the 
operating cash flow improved to €13m (from an outflow of €0.5m in H120) and is close to the 
management target for FY21 of €14–16m. 

According to management guidance, the company expects further AUM expansion (mainly organic) 
in FY21, targeting €2.4bn by the end of the year. It also continues to target AUM of €7bn by end-
2024, as it wants to play significant role in the asset management market consolidation process, 
looking for attractive acquisition opportunities within the wealth management segment with at least 
€1bn AUM per entity. Having said that, we note that LF has not completed any acquisitions in FY20 
and in FY21 to date. Before the end of 2024, LF also wants to reach a 45% EBITDA margin, 
calculated based on net sales (revenue less costs of sales), which was 43% in H121. 

Successful issue of LAIC Token 21 

On 29 June 2021, the supervisory board approved the offering of up to a 9.75% share in LF 
subsidiary LAIC Capital, in the form of blockchain-based participation rights (LAIC Token 21). 
Based on the subsidiary’s valuation amounting to c €50m, the expected proceeds from the sale, 
executed in two tranches by the end of August 2021, reached c €5m (the first tranche already sold 
in June and July amounted to €4.2m). Proceeds from the LAIC token raise will be used, among 
others things, for investments in the infrastructure behind the LAIC platform (including the API 
interface), as well as strengthening its marketing and distribution efforts. In addition to further 
expansion financing raised in the process, the purpose of the issue is also to realise first-mover 
advantages in the tokenised assets market, as LF’s management believes it is the future of capital 
markets. The experience gained during the offering could be used in the tokenisation of similar 
assets (including LF’s funds) providing access to new groups of investors, and potentially improving 
the company’s top line by accelerating the growth of the business. 

Fund performance assisted by strong equity markets 

Currently, LF’s portfolio consists of eight investment funds with various risk profiles. LF Active 
Value Selection, which is not being offered to private investors, focuses on small and mid caps in 
the DACH region, mainly in Germany. It is fully invested and it is the only fund in the portfolio 
holding short equity positions, amounting to c 3.6% of its assets as at 31 March 2021 (last available 
factsheet). LF European Emerging Champions, which was launched on 1 June 2021, targets 
small and mid caps from innovative sectors, including IT (40.9% exposure as at 31 July 2021) and 
healthcare (20.1%). We note that almost 50% of the fund’s assets are in Scandinavia, with 
Germany ranking second with a 34.7% share. LF European Hidden Champions focuses on micro 
and small caps from IT (43%) and industrial (16.7%) sectors, located mainly in Germany (56.4%). 
LF Green Dividend World, which invests in dividend-paying companies, offers more diversified 
exposure in terms of region and sector, similar to both mixed funds (LF WHC Global Discovery 
and LF Global Multi Asset Sustainable). 

Exhibit 2: Funds managed by Lloyd Fonds  
Fund's name Type Total assets**  

(€m) 
Year-to-date 

performance** 
One-year 

performance 
LF Active Value Selection Equity/hedge fund 64.8*** 21.5% 47.7% 
LF European Emerging Champions* Equity fund 7.8 11.0% N/A 
LF European Hidden Champions Equity fund 177.5 9.4% 9.9% 
LF Green Dividend World Equity fund 26.3 17.4% 19.2% 
LF WHC Global Discovery Mixed fund 578.9 6.4% 7.1% 
LF Global Multi Asset Sustainable Mixed fund 121.2 9.1% 11.9% 
LF Sustainable Yield Opportunities Fixed income fund 71.9 1.1% 4.7% 
LF ASSETS Defensive Opportunities Fixed income fund 93.6 0.3% 1.3% 
Source: Lloyd Fonds, Refinitiv, Edison Investment Research. Note: *The fund was launched on 1 June 2021, 
**as at 2 September 2021, ***last available data as at 31 March 2021. 
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All of the funds managed by LF group reported positive returns in a one-year period and year-to-
date as at 2 September 2021. They mainly benefited from the post-pandemic rebound in the broad 
equity market (MSCI World up 22.8% year-to-date in euro terms), as even the mixed funds hold a 
significant share of their assets in equities (LF WHC Global Discovery: 92.7%; LF Global Multi 
Asset Sustainable: 71.3%). Meanwhile the fixed-income funds recorded muted returns in 2021 to 
date, as they continue to operate in a record-low interest rate environment. 

Exhibit 3: Lloyd Fonds’ funds ytd performances (rebased to 100 as at end-2020) 
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LF ASSETS DEFENSIVE OPPORTUNITIES LF SPECIAL YIELD OPPORTUNITIES
MSCI WORLD EUR  

Source: Refinitiv, Edison Investment Research  

Valuation 

For valuation purposes, we continue to compare LF with a peer group including international asset 
managers, which (except for Frenkel Topping) have significantly higher market capitalisation and 
more AUM. Based on the last available data, LF’s price to AUM ratio sits at 6.4%, which is 1.4pp 
higher than the peer group average. We believe this could be attributable to the ambitious AUM 
expansion plans of LF’s management and initial success in its realisation, which led to an over 50% 
year-to-date share price increase. 

Based on P/E multiples for 2021–23e, LF trades at a significant, however rapidly diminishing, 
premium to peers, which, we believe, is related to the early stage of the strategic shift towards 
active asset management. Having said that, we note that in H121 the company’s EPS was €0.28, 
while Refinitiv consensus EPS estimates as at 3 September 2021 stand at €0.10 per share in FY21. 
Meanwhile, based on EV/EBITDA multiples for 2021–23e, the company’s shares trade at an 
expanding discount to peers. We believe that the difference in valuation based on both multiples 
could be attributable to the significant portion of profit attributable minorities (which EBITDA is not 
adjusted for), according to Refinitiv consensus data. As management expects significant new 
investments in the short and mid term, LF will not pay out any dividend from FY20 earnings. 

Exhibit 4: Peer group comparison 
  Market cap P/AUM P/E (x) EV/EBITDA (x) 
  (m)   2021e 2022e 2023e 2021e 2022e 2023e 
Flatex €2,465 6.2% 23.6 15.6 12.8 18.2 12.9 10.7 
Frenkel Topping £91 9.0% 29.4 23.9 17.3 17.2 14.1 11.3 
Ashmore Group £3,263 3.5% 16.7 19.2 17.5 12.2 12.4 11.2 
Azimut Holding €3,403 4.5% 9.1 9.6 9.1 8.4 8.7 8.5 
Jupiter Fund Management £1,725 2.9% 10.7 11.9 11.1 6.2 7.0 6.6 
Man Group US$3,591 2.7% 8.0 9.7 8.7 5.6 6.9 6.5 
Impax Asset Management £1,870 6.2% 49.3 34.3 29.1 39.1 28.3 26.0 
Peer group average   5.0% 21.0 17.8 15.1 15.3 12.9 11.5 
Lloyd Fonds €127 6.4% 92.3 29.2 19.6 13.0 9.4 7.0 
Premium/(discount) to peers   1.4pp  340% 64% 30% (15%) (27%) (40%) 
Source: Refinitiv consensus as at 3 September 2021, Lloyd fonds and peers’ financial statements 
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General disclaimer and copyright  
Any Information, data, analysis and opinions contained in this report do not constitute investment advice by Deutsche Börse AG or the Frankfurter Wertpapierbörse. Any investment decision should be solely based on a 
securities offering document or another document containing all information required to make such an investment decision, including risk factors. This report has been commissioned by Deutsche Börse AG and prepared 
and issued by Edison for publication globally. 

Edison Investment Research standard fees are £49,500 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash 
without recourse. Edison may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, 
options or warrants for any of our services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 
factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 
connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 
investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 
Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2021 Edison Investment Research Limited (Edison).  

 

Australia 
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 
instrument.  

 
New Zealand  
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making 
an investment decision. 

 
United Kingdom 
This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A 
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 
prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  
Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 
offer or provide personal advice and the research provided is for informational purposes only.  No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that 
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 
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